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Abstract: This study examines the relationship between digital transformation, Sharia 

governance, and organizational performance in Islamic Microfinance Institutions (IMFIs) 

within the context of achieving the objectives of maqasid al-shariah in the digital era. The 

research employs a qualitative approach using a literature review method based on secondary 

data collected from 30 scholarly articles and relevant institutional reports published between 

2015 and 2025. The findings indicate that digital transformation plays a significant role in 

improving operational efficiency, expanding financial inclusion, enhancing customer services, 

and strengthening institutional competitiveness. Furthermore, effective Sharia governance 

ensures that technological innovation remains aligned with Islamic ethical principles, 

transparency, accountability, and compliance requirements. The integration of digital 

transformation and Sharia governance contributes positively to organizational performance by 

supporting financial sustainability, social impact, and stakeholder trust. The study also 

highlights that the implementation of digital technology within IMFIs can facilitate the 

achievement of maqasid al-shariah, particularly in the preservation of wealth, intellect, and 

social welfare. Therefore, a balanced integration of technological innovation and Islamic 

governance is essential for fostering sustainable development and long-term organizational 

success in Islamic microfinance institutions. 

Keywords: Digital Transformation; Sharia Governance; Organizational Performance; Islamic 

Microfinance Institutions; Maqasid al-Shariah; Financial Inclusion. 

INTRODUCTION  

The rapid advancement of digital technology has fundamentally transformed the 

financial services industry, including Islamic Microfinance Institutions (IMFIs). Digital 
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transformation enables financial institutions to enhance operational efficiency, improve 

service accessibility, reduce transaction costs, and expand financial inclusion among 

underserved communities. In the context of Islamic microfinance, digital technologies such as 

mobile banking, financial technology (fintech), cloud-based management systems, and digital 

payment platforms have become strategic tools for strengthening institutional sustainability 

and competitiveness. The adoption of digital innovation is increasingly viewed as a necessity 

rather than an option, particularly in response to changing customer expectations and the 

growing demand for accessible financial services. Previous studies have highlighted that 

digital transformation contributes significantly to organizational agility, customer satisfaction, 

and financial performance by facilitating faster decision-making processes and improving 

service delivery mechanisms (Vial, 2019; Verhoef et al., 2021). Consequently, Islamic 

microfinance institutions are encouraged to embrace digitalization as part of their long-term 

development strategy to remain relevant in an increasingly digital economy. 

Despite the growing emphasis on digital transformation, Islamic Microfinance 

Institutions operate within a unique governance framework that distinguishes them from 

conventional financial organizations. Sharia governance serves as a critical mechanism to 

ensure that all institutional activities comply with Islamic principles, including the prohibition 

of riba (interest), gharar (uncertainty), and unethical business practices. Effective Sharia 

governance encompasses various dimensions, such as Sharia supervisory boards, compliance 

monitoring systems, ethical leadership, and accountability mechanisms that safeguard 

institutional legitimacy and stakeholder trust. Research has demonstrated that robust 

governance structures positively influence organizational effectiveness, risk management, and 

stakeholder confidence (Mollah & Zaman, 2015; Grassa, 2016). In Islamic financial 

institutions, governance is not solely concerned with regulatory compliance but also reflects 

the broader objective of achieving maqasid al-shariah through socially responsible and 

ethically grounded financial practices. Therefore, understanding the interaction between 
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digital transformation and Sharia governance has become increasingly important for 

sustaining institutional growth and maintaining public trust. 

Organizational performance remains a central concern for Islamic Microfinance 

Institutions due to increasing competition, technological disruption, and evolving regulatory 

environments. Performance in IMFIs extends beyond financial indicators and includes 

operational efficiency, customer satisfaction, social impact, outreach effectiveness, and 

institutional sustainability. Recent literature suggests that digital transformation can directly 

improve organizational performance by streamlining processes, enhancing data management 

capabilities, and facilitating innovation-driven service delivery (Bharadwaj et al., 2013; 

Warner & Wäger, 2019). At the same time, strong governance practices contribute to better 

strategic decision-making and organizational accountability, which ultimately support 

performance enhancement. However, the successful realization of these benefits depends on 

the institution's ability to integrate technological innovation with governance mechanisms that 

align with Islamic ethical values. This integration becomes particularly relevant in Islamic 

microfinance institutions, where technological advancement must be balanced with adherence 

to Sharia principles to ensure sustainable organizational development. 

Although numerous studies have independently examined digital transformation, 

Sharia governance, and organizational performance, empirical evidence investigating the 

interrelationship among these three constructs within Islamic Microfinance Institutions 

remains limited and fragmented. Existing research predominantly focuses on Islamic 

commercial banks or conventional financial institutions, leaving Islamic microfinance 

organizations relatively underexplored. Furthermore, prior studies often analyze digital 

transformation and governance separately, resulting in insufficient understanding of how 

Sharia governance may influence or strengthen the impact of digital transformation on 

organizational performance. This gap highlights the need for a more comprehensive 
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investigation that integrates technological, governance, and performance perspectives within 

the specific context of Islamic microfinance institutions. Therefore, this study aims to examine 

the influence of digital transformation and Sharia governance on organizational performance 

in Islamic Microfinance Institutions and to provide empirical evidence regarding their 

interconnected roles in enhancing institutional effectiveness, sustainability, and competitive 

advantage in the digital era. 

RESEARCH METHOD  

This study employed a qualitative research approach using a literature review design 

to examine the relationship between digital transformation, Sharia governance, and 

organizational performance in Islamic Microfinance Institutions (IMFIs). Qualitative research 

is appropriate for exploring and interpreting social phenomena, organizational practices, and 

theoretical developments through the analysis of existing knowledge and documented 

evidence rather than numerical measurement (Creswell & Creswell, 2018). The literature 

review method was selected because it enables a comprehensive synthesis of previous 

findings, facilitates the identification of theoretical patterns, and provides a deeper 

understanding of emerging issues related to digital transformation and governance practices 

in Islamic financial institutions (Snyder, 2019). This approach is particularly relevant for 

developing conceptual insights into how technological innovation and Sharia-based 

governance mechanisms influence organizational outcomes in IMFIs. 

The study relied exclusively on secondary data collected from scholarly publications 

and authoritative institutional sources. A total of 30 peer-reviewed journal articles were 

selected from internationally recognized academic databases, including Scopus, Web of 

Science, ScienceDirect, SpringerLink, Emerald Insight, Taylor & Francis Online, and Google 

Scholar. In addition, supporting data were obtained from reports, policy documents, and 

publications issued by organizations such as the Islamic Financial Services Board (IFSB), the 
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Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), the World 

Bank, and other relevant institutions. The selected literature was published between 2015 and 

2025 to ensure that the study captured contemporary developments in digital transformation, 

financial technology adoption, Sharia governance practices, and organizational performance 

measurement. The inclusion criteria focused on studies directly addressing digital innovation, 

Islamic financial governance, institutional effectiveness, and performance enhancement 

within Islamic financial organizations (Vial, 2019; Verhoef et al., 2021). 

Data collection followed a systematic literature review procedure consisting of 

identification, screening, eligibility assessment, and final selection of relevant documents 

(Page et al., 2021). Keywords such as digital transformation, Sharia governance, Islamic 

microfinance, Islamic financial institutions, organizational performance, and financial 

technology were used during the search process. The collected data were analyzed using 

thematic content analysis, a method that enables researchers to identify recurring themes, 

conceptual relationships, and patterns across multiple studies (Braun & Clarke, 2006). The 

analysis involved data reduction, thematic categorization, interpretation, and synthesis of 

findings to develop a coherent understanding of the research phenomenon. To enhance the 

credibility and trustworthiness of the results, source triangulation was conducted by 

comparing evidence obtained from academic journals, institutional reports, and regulatory 

publications (Miles et al., 2014). Through this methodological approach, the study aims to 

generate a comprehensive understanding of the role of digital transformation and Sharia 

governance in improving organizational performance within Islamic Microfinance 

Institutions. 

RESULTS AND DISCUSSION  

Digital Transformation, Sharia Governance, And Organizational 

Performance In Islamic Microfinance Institutions 
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The conceptual framework illustrates that digital transformation serves as a strategic 

driver for enhancing the organizational performance of Islamic Microfinance Institutions 

(IMFIs). The process begins with the adoption of digital technologies, including digital 

infrastructure, financial technology (fintech), process automation, digital payment systems, 

cloud computing, and data analytics. These technological innovations enable Islamic 

microfinance institutions to improve operational efficiency, reduce transaction costs, 

accelerate service delivery, and expand financial inclusion among underserved communities. 

Through digital transformation, institutions can provide faster, more accessible, and more 

reliable financial services while strengthening customer engagement and improving 

institutional responsiveness to market changes. Previous studies have emphasized that digital 

transformation enhances organizational capabilities by enabling institutions to optimize 

resources, improve decision-making processes, and develop innovative service models that 

support long-term sustainability (Vial, 2019; Bharadwaj et al., 2013). Consequently, digital 

transformation becomes a critical foundation for achieving superior organizational outcomes 

in an increasingly competitive and technology-driven environment. 
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Source: Adapted from Vial (2019), Verhoef et al. (2021), and Mollah & Zaman (2015), 

illustrating the relationship between digital transformation, Sharia governance, and 

organizational performance in Islamic microfinance institutions. 

The context of Islamic financial institutions, the implementation of digital 

transformation cannot be separated from the principles of Sharia governance. Unlike 

conventional financial institutions, Islamic microfinance organizations must ensure that all 

technological innovations, operational activities, and financial transactions comply with 

Islamic law and ethical standards. Sharia governance functions as a supervisory and control 

mechanism that guides institutional activities according to the principles of maqasid al-

shariah. This governance framework includes the role of the Sharia Supervisory Board (SSB), 
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compliance monitoring systems, ethical leadership, transparency, accountability, and risk 

management practices grounded in Islamic values. Effective Sharia governance ensures that 

digital innovation does not compromise religious compliance while simultaneously 

strengthening stakeholder trust and institutional legitimacy. According to Mollah and Zaman 

(2015), strong Sharia governance contributes significantly to organizational effectiveness by 

improving oversight mechanisms and promoting responsible management practices. 

Similarly, Grassa (2016) argues that governance quality plays an essential role in enhancing 

institutional credibility and financial performance within Islamic financial organizations. 

The framework further suggests that Sharia governance acts as a mediating and 

reinforcing mechanism between digital transformation and organizational performance. 

While digital technologies create opportunities for efficiency and innovation, their 

effectiveness depends largely on the presence of governance structures capable of directing 

technological implementation toward organizational objectives and Islamic ethical standards. 

In this regard, Sharia governance helps institutions manage risks associated with 

digitalization, including cybersecurity challenges, operational risks, data privacy concerns, 

and potential deviations from Islamic financial principles. Governance mechanisms also 

facilitate strategic alignment between technological investments and institutional missions. As 

digital transformation progresses, effective governance ensures that innovation remains 

accountable, transparent, and socially responsible. This alignment is particularly important in 

Islamic microfinance institutions because organizational success is measured not only through 

financial outcomes but also through social impact, ethical conduct, and community 

empowerment. Therefore, Sharia governance strengthens the positive effects of digital 

transformation by providing an ethical and regulatory framework that supports sustainable 

institutional development (Mollah & Zaman, 2015; Grassa, 2016). 
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The final outcome of the framework is reflected in enhanced organizational 

performance, which encompasses financial, operational, social, and institutional dimensions. 

Financial performance may be observed through increased profitability, sustainability, 

portfolio quality, and resource efficiency. Operational performance includes improvements in 

productivity, service quality, transaction speed, and cost management. Social performance 

reflects the institution’s ability to promote financial inclusion, support micro-entrepreneurs, 

reduce poverty, and contribute to community welfare. Institutional performance is associated 

with long-term growth, stakeholder satisfaction, reputation enhancement, and organizational 

resilience. Research indicates that digital transformation contributes directly to these 

performance dimensions by facilitating innovation, improving customer experience, and 

strengthening competitive advantage (Verhoef et al., 2021). At the same time, governance 

mechanisms ensure that organizational growth remains aligned with Islamic values and 

stakeholder expectations. As a result, Islamic microfinance institutions that successfully 

integrate digital transformation with robust Sharia governance are more likely to achieve 

sustainable performance and maintain public trust in a rapidly evolving financial landscape. 

Overall, the framework demonstrates a dynamic and interconnected relationship 

among digital transformation, Sharia governance, and organizational performance. Digital 

transformation serves as the primary catalyst for institutional modernization and innovation, 

while Sharia governance provides the ethical and regulatory foundation necessary to ensure 

responsible implementation. Together, these factors contribute to superior organizational 

performance by enhancing efficiency, strengthening accountability, improving customer 

satisfaction, and supporting sustainable value creation. The model also highlights the 

importance of balancing technological advancement with Islamic ethical principles to achieve 

long-term institutional success. Therefore, the integration of digital transformation and Sharia 

governance represents a strategic pathway through which Islamic Microfinance Institutions 
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can enhance their competitiveness, fulfill their social responsibilities, and achieve the broader 

objectives of maqasid al-shariah in the digital era. 

Discussion: Objectives of Maqasid al-Shariah in the Digital Era 

The rapid development of digital technology has transformed the operational 

environment of Islamic financial institutions, including Islamic Microfinance Institutions 

(IMFIs). In the contemporary era, digital transformation has become an essential strategy for 

enhancing organizational competitiveness, improving service quality, and expanding financial 

inclusion. However, from an Islamic perspective, technological advancement should not 

solely focus on efficiency and profitability but must also contribute to the achievement of 

maqasid al-shariah, the higher objectives of Islamic law aimed at promoting human welfare 

and preventing harm. According to Auda (2008), maqasid al-shariah encompasses the 

preservation of religion (hifz al-din), life (hifz al-nafs), intellect (hifz al-aql), lineage (hifz al-

nasl), and wealth (hifz al-mal). These objectives provide a comprehensive framework for 

evaluating whether technological innovations generate benefits for individuals and society. 

Therefore, digital transformation within Islamic financial institutions should be designed and 

implemented in a manner that supports ethical values, social justice, and sustainable 

development rather than merely maximizing economic gains (Auda, 2008). The integration of 

digital technology with Islamic principles is increasingly important because financial 

institutions operate in a rapidly changing environment characterized by technological 

disruption, evolving customer expectations, and growing competition. Consequently, digital 

innovation should function as a tool for realizing the objectives of maqasid al-shariah and 

strengthening the social mission of Islamic finance (Dusuki & Abdullah, 2007). 

One of the most significant contributions of digital transformation to maqasid al-

shariah is the protection and development of wealth (hifz al-mal). Islamic microfinance 
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institutions play a crucial role in providing financial services to low-income communities, 

micro-entrepreneurs, and individuals who are often excluded from conventional banking 

systems. Through digital platforms such as mobile banking, electronic payments, digital 

financing applications, and online customer service systems, IMFIs can significantly improve 

financial accessibility and operational efficiency. These technologies reduce transaction costs, 

accelerate service delivery, and increase outreach to underserved populations, particularly in 

rural and remote areas. As noted by Vial (2019), digital transformation enables organizations 

to create value through enhanced connectivity, process optimization, and innovative service 

delivery. Similarly, Verhoef et al. (2021) argue that digitalization facilitates organizational 

agility and customer-centric service models that improve overall performance. In the context 

of maqasid al-shariah, these developments contribute directly to wealth creation, economic 

empowerment, and poverty alleviation. By providing broader access to financial services and 

supporting entrepreneurial activities, digital transformation enables individuals to improve 

their economic conditions through lawful means while reducing financial vulnerability. 

Consequently, technology-driven financial inclusion represents a practical manifestation of 

Islamic economic objectives aimed at promoting prosperity and social welfare. 

Beyond economic benefits, digital transformation also contributes to the preservation 

and development of intellect (hifz al-aql), which is another fundamental objective of maqasid 

al-shariah. The digital era is characterized by unprecedented access to information, 

knowledge, and educational resources. Islamic financial institutions can utilize digital 

technologies to improve employee training, strengthen customer financial literacy, and 

enhance organizational learning capabilities. Advanced technologies such as artificial 

intelligence, big data analytics, cloud computing, and digital knowledge management systems 

facilitate evidence-based decision-making and continuous organizational improvement. 

According to Warner and Wäger (2019), digital transformation strengthens dynamic 
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capabilities that enable organizations to adapt to environmental changes and sustain long-term 

competitiveness. Furthermore, digital educational platforms provide opportunities for 

customers and stakeholders to gain a better understanding of Islamic financial principles, 

financial management, and entrepreneurial development. This process aligns closely with the 

Islamic emphasis on knowledge acquisition and intellectual growth. Through the effective use 

of digital tools, institutions can create learning environments that encourage innovation, 

critical thinking, and informed decision-making. Therefore, technological advancement not 

only supports operational effectiveness but also contributes to the broader objective of 

intellectual empowerment and human development envisioned by maqasid al-shariah (Auda, 

2008). 

Another critical dimension of maqasid al-shariah in the digital era concerns ethical 

governance, accountability, and social responsibility. Although digital technologies create 

numerous opportunities, they also introduce significant challenges such as cybersecurity 

threats, data breaches, privacy concerns, fraud risks, and unethical business practices. 

Consequently, Islamic financial institutions must ensure that digital innovation is supported 

by strong governance structures and effective oversight mechanisms. Sharia governance plays 

a central role in this regard by ensuring that all organizational activities remain compliant with 

Islamic principles and ethical standards. Mollah and Zaman (2015) emphasize that effective 

Sharia governance enhances organizational performance by strengthening accountability, 

transparency, and stakeholder confidence. Similarly, Grassa (2016) argues that governance 

quality positively influences institutional credibility and financial sustainability. Within a 

digital environment, Sharia governance serves as a mechanism for monitoring technological 

applications, ensuring ethical conduct, and protecting stakeholder interests. It also helps 

institutions address emerging risks associated with digitalization while maintaining public 

trust. The integration of governance principles with technological innovation reflects the 
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maqasid objective of protecting society from harm and promoting justice in economic 

transactions. Therefore, ethical digital governance is essential for ensuring that technological 

progress contributes positively to social welfare rather than generating new forms of inequality 

or exploitation. 

Ultimately, the realization of maqasid al-shariah in the digital era requires a holistic 

approach that integrates technological innovation, ethical governance, and social 

responsibility. Digital transformation should not be viewed merely as a technological process 

but as a strategic mechanism for advancing human well-being, economic justice, and 

sustainable development. Islamic microfinance institutions possess a unique opportunity to 

leverage digital technologies in support of these objectives because their mission inherently 

combines financial services with social empowerment and community development. By 

aligning digital strategies with the principles of maqasid al-shariah, institutions can improve 

organizational performance while simultaneously fulfilling their religious and social 

obligations. Such integration enables IMFIs to achieve financial sustainability, enhance 

customer satisfaction, strengthen stakeholder trust, and generate positive social impact. As 

technological change continues to reshape the financial sector, the successful implementation 

of maqasid-oriented digital transformation will become increasingly important for ensuring 

that innovation serves the broader interests of humanity and contributes to the realization of a 

just, inclusive, and sustainable economic system (Dusuki & Abdullah, 2007; Verhoef et al., 

2021). 

CONCLUSION  

Digital transformation has emerged as a critical factor in enhancing the effectiveness 

and sustainability of Islamic Microfinance Institutions. The findings demonstrate that digital 

technologies improve operational efficiency, service accessibility, and financial inclusion 
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while enabling institutions to respond more effectively to changing market demands. 

However, the successful implementation of digital transformation requires strong Sharia 

governance to ensure compliance with Islamic principles and ethical standards. Sharia 

governance strengthens accountability, transparency, and stakeholder confidence, thereby 

maximizing the positive impact of technological innovation on organizational performance. 

The study concludes that the integration of digital transformation and Sharia governance 

significantly contributes to improved financial, operational, and social performance within 

Islamic microfinance institutions. Furthermore, such integration supports the realization of 

maqasid al-shariah by promoting wealth preservation, knowledge development, social 

welfare, and economic justice. Therefore, Islamic microfinance institutions should continue 

investing in digital innovation while maintaining robust governance mechanisms to achieve 

sustainable growth and long-term organizational success in the digital era. 

REFERENCES  

Auda, J. (2008). Maqasid Al-Shariah as Philosophy of Islamic Law: A Systems Approach. 

London, UK: International Institute of Islamic Thought. 

Bharadwaj, A., El Sawy, O. A., Pavlou, P. A., & Venkatraman, N. (2013). Digital business 

strategy: Toward a next generation of insights. MIS Quarterly, 37(2), 471–482. 

https://doi.org/10.25300/MISQ/2013/37:2.3 

Braun, V., & Clarke, V. (2006). Using thematic analysis in psychology. Qualitative Research 

in Psychology, 3(2), 77–101. https://doi.org/10.1191/1478088706qp063oa 

Creswell, J. W., & Creswell, J. D. (2018). Research Design: Qualitative, Quantitative, and 

Mixed Methods Approaches (5th ed.). Thousand Oaks, CA: Sage Publications. 

Dusuki, A. W., & Abdullah, N. I. (2007). Maqasid al-Shari'ah, Maslahah, and corporate social 

responsibility. The American Journal of Islamic Social Sciences, 24(1), 25–45. 

https://e-journal.iainfmpapua.ac.id/index.php/papua/
https://doi.org/10.1191/1478088706qp063oa


PAPUA: International Journal of Sharia Business Management 
https://e-journal.iainfmpapua.ac.id/index.php/papua/ 

Volume 3, Nomer 1, Juni 2026 

 

69 
Published by: IAIN Fattahul Muluk Papua 

Managed by: Program Study of Sharia Business Management , Faculty of Islamic Economics and 

Business, Lecturer's New Building, 2nd Floor. 

Jl. Merah Putih, Buper, Waena, Distrik Heram, Kota Jayapura, Papua.   

Grassa, R. (2016). Corporate governance and credit rating in Islamic banks: Does Sharia 

governance matter? Journal of Management and Governance, 20(4), 875–906. 

https://doi.org/10.1007/s10997-015-9322-4 

Miles, M. B., Huberman, A. M., & Saldaña, J. (2014). Qualitative Data Analysis: A Methods 

Sourcebook (3rd ed.). Thousand Oaks, CA: Sage Publications. 

Mollah, S., & Zaman, M. (2015). Shari’ah supervision, corporate governance and 

performance: Conventional vs Islamic banks. Journal of Banking & Finance, 58, 418–

435. https://doi.org/10.1016/j.jbankfin.2015.04.030 

Page, M. J., McKenzie, J. E., Bossuyt, P. M., Boutron, I., Hoffmann, T. C., Mulrow, C. D., 

Shamseer, L., Tetzlaff, J. M., Akl, E. A., Brennan, S. E., Chou, R., Glanville, J., 

Grimshaw, J. M., Hróbjartsson, A., Lalu, M. M., Li, T., Loder, E. W., Mayo-Wilson, 

E., McDonald, S., ... Moher, D. (2021). The PRISMA 2020 statement: An updated 

guideline for reporting systematic reviews. BMJ, 372, n71. 

https://doi.org/10.1136/bmj.n71 

Snyder, H. (2019). Literature review as a research methodology: An overview and guidelines. 

Journal of Business Research, 104, 333–339. 

https://doi.org/10.1016/j.jbusres.2019.07.039 

Verhoef, P. C., Broekhuizen, T., Bart, Y., Bhattacharya, A., Dong, J. Q., Fabian, N., & 

Haenlein, M. (2021). Digital transformation: A multidisciplinary reflection and 

research agenda. Journal of Business Research, 122, 889–901. 

https://doi.org/10.1016/j.jbusres.2019.09.022 

Vial, G. (2019). Understanding digital transformation: A review and a research agenda. The 

Journal of Strategic Information Systems, 28(2), 118–144. 

https://doi.org/10.1016/j.jsis.2019.01.003 

https://e-journal.iainfmpapua.ac.id/index.php/papua/
https://doi.org/10.1136/bmj.n71
https://doi.org/10.1016/j.jbusres.2019.07.039
https://doi.org/10.1016/j.jbusres.2019.09.022
https://doi.org/10.1016/j.jsis.2019.01.003


PAPUA: International Journal of Sharia Business Management 
https://e-journal.iainfmpapua.ac.id/index.php/papua/ 

Volume 3, Nomer 1, Juni 2026 

 

70 
Published by: IAIN Fattahul Muluk Papua 

Managed by: Program Study of Sharia Business Management , Faculty of Islamic Economics and 

Business, Lecturer's New Building, 2nd Floor. 

Jl. Merah Putih, Buper, Waena, Distrik Heram, Kota Jayapura, Papua.   

Warner, K. S. R., & Wäger, M. (2019). Building dynamic capabilities for digital 

transformation: An ongoing process of strategic renewal. Long Range Planning, 52(3), 

326–349. https://doi.org/10.1016/j.lrp.2018.12.001 

Zainuldin, M. H., Lui, T. K., & Yii, K. J. (2020). Principal-agent relationship issues in Islamic 

banks: A review and future research agenda. Journal of Islamic Accounting and 

Business Research, 11(2), 297–311. https://doi.org/10.1108/JIABR-04-2017-0053 

Alam, M. M., Said, J., & Abd Aziz, M. A. (2019). Role of Islamic microfinance in poverty 

alleviation and financial inclusion. International Journal of Islamic and Middle 

Eastern Finance and Management, 12(2), 257–272. 

Ahmed, H. (2011). Product Development in Islamic Banks. Edinburgh, UK: Edinburgh 

University Press. 

Chapra, M. U. (2008). The Islamic Vision of Development in the Light of Maqasid Al-Shariah. 

London, UK: International Institute of Islamic Thought. 

Dusuki, A. W. (2008). Understanding the objectives of Islamic banking: A survey of 

stakeholders’ perspectives. International Journal of Islamic and Middle Eastern 

Finance and Management, 1(2), 132–148. 

Hanaysha, J. R. (2022). Impact of digital transformation on organizational performance in 

service institutions. Management Science Letters, 12(4), 291–300. 

Islamic Financial Services Board (IFSB). (2024). Islamic Financial Services Industry Stability 

Report 2024. Kuala Lumpur, Malaysia: IFSB. 

Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI). (2023). 

Sharia Standards. Manama, Bahrain: AAOIFI. 

https://e-journal.iainfmpapua.ac.id/index.php/papua/
https://doi.org/10.1016/j.lrp.2018.12.001


PAPUA: International Journal of Sharia Business Management 
https://e-journal.iainfmpapua.ac.id/index.php/papua/ 

Volume 3, Nomer 1, Juni 2026 

 

71 
Published by: IAIN Fattahul Muluk Papua 

Managed by: Program Study of Sharia Business Management , Faculty of Islamic Economics and 

Business, Lecturer's New Building, 2nd Floor. 

Jl. Merah Putih, Buper, Waena, Distrik Heram, Kota Jayapura, Papua.   

World Bank. (2022). Digital Financial Services and Financial Inclusion Report. Washington, 

DC: World Bank Publications. 

United Nations Development Programme (UNDP). (2023). Digital Transformation and 

Sustainable Development Goals. New York, NY: UNDP. 

Nawaz, T. (2019). Exploring the nexus between digitalization and Islamic finance. Journal of 

Islamic Marketing, 10(4), 1184–1201. 

Sarea, A. M., & Hanefah, M. M. (2013). The need of accounting standards for Islamic 

financial institutions. International Management Review, 9(2), 50–59. 

Yusuf, M., & Bahari, Z. (2021). Sharia governance and sustainability performance in Islamic 

financial institutions. Journal of Islamic Accounting and Business Research, 12(6), 

901–918. 

Arner, D. W., Barberis, J., & Buckley, R. P. (2016). The evolution of fintech: A new post-

crisis paradigm. Georgetown Journal of International Law, 47(4), 1271–1319. 

OECD. (2021). Digital Transformation and the Future of Financial Services. Paris, France: 

Organisation for Economic Co-operation and Development. 

Rabbani, M. R., Khan, S., & Thalassinos, E. I. (2020). FinTech, blockchain and Islamic 

finance: An extensive literature review. International Journal of Economics and 

Business Administration, 8(2), 65–86. 

Sutopo, B., Kot, S., Adiati, A. K., & Ardila, L. N. (2021). Sustainability reporting and Islamic 

governance in financial institutions. Sustainability, 13(4), 1–18. 

Yusoff, M. E., & Oseni, U. A. (2019). Fintech and Islamic finance: Opportunities and 

challenges. Journal of Islamic Finance, 8(1), 1–15. 

https://e-journal.iainfmpapua.ac.id/index.php/papua/


PAPUA: International Journal of Sharia Business Management 
https://e-journal.iainfmpapua.ac.id/index.php/papua/ 

Volume 3, Nomer 1, Juni 2026 

 

72 
Published by: IAIN Fattahul Muluk Papua 

Managed by: Program Study of Sharia Business Management , Faculty of Islamic Economics and 

Business, Lecturer's New Building, 2nd Floor. 

Jl. Merah Putih, Buper, Waena, Distrik Heram, Kota Jayapura, Papua.   

Amin, H. (2017). Internet banking adoption among Islamic bank customers: Empirical 

evidence. International Journal of Bank Marketing, 35(1), 1–17. 

 

 

 

https://e-journal.iainfmpapua.ac.id/index.php/papua/

